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DIRECTORS’ REPORT

On behalf of the Directors of Kohinoor Spinning Mills Limited, it is my pleasure to present
three months accounts for the period ended 30th September 2016.

Your Company has incurred a net loss of Rs.69 million as compared to a net loss of
Rs. 37 million for the corresponding period last year. Ever increasing cotton prices, imposition
of innovative taxation in electricity bills, less electricity availability, funds shortage as
compared to the corresponding period last year are main causes of this adverse result.

Sales have reduced from Rs. 1.26 billion in September 2015 to Rs. 0.29 billion in the current
period (a decrease of 77%). Sales were reduced mainly due to under utilization of plant
capacity, dormant export market and unattractive yarn prices. Due to heavy losses,
sustainability of our opperations suffered. The only option to survive is injection of equity.
The shareholders of the Company have approved conversion of directors' loan (to the extent
of Rs. 300 million) into equity. After completion of all legal requirements, 30 million shares
shall be issued with a premium of Rs. 5/- share. The directors are willing to contribute to
the core business of spinning despite adverse business conditions.

The Government of Pakistan has announced a textile package after much delay. How much
it would be beneficial for revival of textile industry, only time will tell. Other factors like
continuous fuel and power supply and consistent monetary policy by State Bank of Pakistan
(SBP) are also crucial. If we want a strong industrial base, we need to rationalize our energy
rates and ensure non-stop fuel and energy supply to give a competitive edge to our products.
SBP should not increase bench mark interest rate in next monetary policy. We are of the
opinion that low interest rate is a must for industrial growth.

In the end, | assure you that the management will continue its efforts to improve the overall

performance of the Company through increased productivity, cost control and by devising
optimal production strategies.

For and on behalf of the Board

~
\N77’7V
Lahore: Khawaja Muhammad Jahangir
12 January 2017 (Director)
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Kohinoor Spinning Mills Limited

Ist Quarterly Accounts
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INTERIM CONDENSED BALANCE SHEET (UN-AUDITED)

Kohinoor Spinning Mills Limited

st Quarterly Accounts

Seprember 30, 2016

AS AT SEPTEMBER 30, 2016

Un-Audited Audited
Un-Audited Audited Notes September 30, 2016 June 30, 2016
Note September 30, 2016 June 30, 2016 (Rupees) (Rupees)
(Rupees) (Rupees)
ASSETS
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorised Capital NON CURRENT ASSETS
130,000,000 (June 30, 2016 - 130,000,000) ordinary shares of Rs.5 each 1,500,000,000 1.500.000.000
d i 6 27
Issued, subscribed and paid up capital Property, plant and equipment 2,009,442,911 | |2,027,131,797
130,000,000 (June 30, 2016 - 130,000,000) ordinary shares of Rs.5 each 5 650,000,000 650,000,000
Long term loans 19,772,871 21,033,597
Reserves (329,433,246) (260,250,218) Fagaars PRI TR fpCTe
320,566,754 389,749,782 o e ool pels
NON-CURRENT LIABILITIES ‘
700,000,000 700,000,000 Long term investments 7 415,800 415,800
Long term Loans 235,294,116 258,823,528 2,040,192,924  2,059,142,536
Liabilities against assets subject to finance lease 272,423 1,322,908
Supplier's credit - 25,761,117 CURRENT ASSETS
Deferred liabilities for gratuity 105,818,596 107,820,874
1,041,385,135 1,093,728,427 Stores and spares 103,319,637 99,900,905
CURRENT LIABILITIES Stock-in-trade 8 | 1,150,323,060 953,484,657
Trade and other payables 277,726,496 290,226,366 Trade debts 30,601,163 276,652,482
Accrued Interest on loans and borrowings 43,786,924 43,777,952 Loans and advances _ 29,625,643 41,718,559
Short-term borrowings 1,444,004,843 1,436,048,839 Trade deposits, short term prepayments and other receivables 30,905,718 26,553,720
Current portion of non current liablities 246,014,301 197,594,019 Cash and bank balances 6,938,718 11,412,802
Provision for taxation 18,422,409 17,740,275 1,351,713,938  1,409,723,125
2,029,954,973 1,985,387,451
3,391,906,862 3,468,865,660
3,391,906,862 3,468,865,660
The annexed notes form an integral part of these interim condensed financial statements.
These accounts are signed by two directors, as the Chief Executive of the company is outside Pakistan. 4
This is to comply with the requirement of section 241 of the Company Ordinance 1984. /
~ -~
7

w7v4f7‘ d’
(Khawaja Muhammad Tanveer)

(Khawaja Muhammad Jahangir) Director
Director

Lahore:
12 January 2017
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INTERIM CONDENSED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

September 30, September 30,
Notes 2016 2015
(Rupees) (Rupees)
SALES - NET 286,290,574 1,257,406,778
COST OF SALES 9 (303,658,744) (1,155,960,305)
GROSS (LOSS)/PROFIT (17,368,170) 101,446,473
OPERATING EXPENSES
Distribution Cost (5,672,578) (30,537,731)
Administrative (22,227,093) (40,780,224)
(27,899,671) (71,317,955)
OPERATING (LOSS)/PROFIT (45,267,841) 30,128,518
Financial cost (22,582,208) (57,779,535)
Other operating income 1,529,927 3,334,704
(21,052,281) (54,444,831)
(LOSS) BEFORE TAXATION (66,320,122) (24,316,313)
TAXATION 10 (2,862,906) (12,574,068)
. (LOSS) AFTER TAXATION (69,183,028) (36,890,381)
(LOSS) PER SHARE - BASIC 11 (0.53) (0.28)

The annexed notes form an integral part of these interim condensed financial statements.

These accounts are signed by two directors, as the Chief Executive of the company is outside Pakistan.
This is to comply with the requirement of section 241 of the Company Ordinance 1984.

", ‘/
d".’

Lahore: (Khawaja Muhammad Jahangir) (Khawaja Muhammad Tanveer)
12 January 2017 Director Director
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INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Un-Audited Un-Audited
September 30,2016  September 30, 2015
(Rupees) (Rupees)

(kqas) aftardmation (69,183,028) (36,890,381)
Other comprehensive income

Items that may be reclassified subsequently to profit and loss

Unrealized (loss) due to change in fair value of long term investment - (33,263)
Items that will not be reclassified to profit and loss - -
Total comprehensive loss for period (69,183,028) (36,923,644)

The annexed notes form an integral part of these interim condensed financial statements.

These accounts are signed by two directors, as the Chief Executive of the company is outside Pakistan.
This is to comply with the requirement of section 241 of the Company Ordinance 1984.

"y {
\/\/"’7*‘7“ <
5
o’

Lahore: (Khawaja Muhammad Jahangir) (Khawaja Muhammad Tanveer)
12 January 2017 Director Director
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Kohinoor Spinning Mills Limited

INTERIM CONDENSED CASH FLOW STATEMENT (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Un-Audited Un-Audited
September 30, 2016 September 30, 2015
(Rupees) (Rupees)
CASH FLOW FROM OPERATING ACTIVITIES
(Loss) before taxation (66,320,122) (24,316,313)
Adjustments of non cash charges and other items:
Depreciation / amortization 18,177,390 27,381,752
Gratuity 6,667,674 11,166,969
Gain on sale of fixed assets (1,529,927) -
Financial cost 22,582,208 57,779,535
Operating profit/(loss) before working capital changes (20,422,777) 72,011,943
(Increase)/decrease in current assets
Stores and spares (3,418,732) 9,350,079
Stock-in-trade (196,838,401) 219,734,070
Trade debts 246,051,320 35,007,572
Loan & advances ) 12,092,916 8,355,770
Trade deposits, prepayments & other receivables 4,351,998 82,285
53,535,105 272,529,776
Decrease/increase in current liabilities
Trade and other payables (12,499,870) 20,901,655
20,612,458 365,443,374
Financial cost paid (22,573,236) (62,563,107)
Income tax paid (2,180,771) (11,372,908)
Gratuity paid (8,669,952) (3,388,173)
Net cash generated from/(used in) operations (12,811,501) 288,119,187
CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expenditures (1,458,580) (16,949,986)
Long term loans 1,260,726 (166,766)
Proceeds from disposal property, plant and equipment 2,500,000 9,702,514
Net cash generated from/(used in) investing activities 2,302,146 (7,414,238)
CASH FLOW FROM FINANCING ACTIVITIES
(Repayments)/proceeds from:
Decrease in finance lease liabilities (1,920,732) (6,839,969)
Decrease/Increase in short term borrowings 7,956,004 (241,331,759)
Net cash generated from/(used in) financing activities 6,035,272 (248,171,728)
NET INCREASE/DECREASE IN CASH AND
CASH EQUIVALENTS (4,474,083) 32,533,321
CASH AND CASH EQUIVALENTS AT :
THE BEGINNING OF THE PERIOD 11,412,802 10,724,341
CASH AND CASH EQUIVALENTS AT
THE END OF THE PERIOD 6,938,718 43,257,662
The annexed notes form an integral part of these interim condensed financial statements.
These accounts are signed by two directors, as the Chief Executive of the company is outside Pakistan.
This is to comply with the requirement of section 241 of the Company Ordinance 1984.
~
(
M 3 /
~
4
o
Lahore: (Khawaja Muhammad Jahangir) (Khawaja Muhammad Tanveer)
12 January 2017 Director Director
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INTERIM CONDENSED STATE

ME
FOR THE P NT OF CHANGES IN EQuITY

OD ENDED SEPTEMBER 30, 2016 (UN-AUD”ED)

Share Accumulated

Capital Profit/(Loss)

(Rupees) (Rupees) (Rupees)

Balance as at Jul
y 01, 2015
650,000,000 192,304,938 842 304,938
(Loss) for the period after taxation

- (36,890,380) (36,890,380)
Unrealized loss due to change in fair
- (33,264) (33,264)

P,
650,000,000 155,381,294 805,381,294

Value of long term investment

Balance as on September 30, 2015

Balance as on Jul
y 01, 2016
650,000,000 (260,250,218) 389,749,782

(LOSS) fOI the period aftel taxaﬁon
y (] il 8,

Unrealised loss due to change in fair

value of long term investment

T i e

Balance as on September
30, 201
6 650,000,000 (329,433,245) 320,566,754

The annexed notes fi i
Orm an integral part of these interi
erim condensed financial
statements,

— (
l/
Lahore: y
: Kh j
12 o (Khawaja Mlg:ram;rrlad Jahanglr) (Khawaja Muhammad T,
a
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Kohinoor Spinning Mills Limited

1st Quarterly Accounts
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

NATURE AND STATUS OF BUSINESS

KOHINOOR SPINNING MILLS LIMITED was incorporated on 23rd July, 1970 as a public limited
company in Pakistan under the Companies Ordinance, 1984 and is quoted on Pakistan Stock
Exchange. The registered office of the Company is situated at 7/1, E-3, Main Boulevard
Gulberg Ill, Lahore. The Company is engaged in the business of textile spinning.

BASIS OF PRESENATION

This interim condensed financial statement is unaudited and is being submitted to the shareholders
as required under section 245 of the Companies Ordinance, 1984. These interim condensed
financial statements have been prepared in accordance with the International Accounting Standard
34 (Interim Financial Reporting). In case where requirement differ, the provisions of or directives
issued under the Companies Ordinance, 1984 have been followed. These condensed interim
financial statements should be read in conjunction with the audited annual published Financial
Statements of the Company for the year ended June 30, 2016.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of this condensed
interim financial information are the same as those applied in the preparation of the preceding
annual published financial statements of the company for the year ended June 30, 2016.

Amendments to certain existing standards and new interpretation on approved accounting standards
that become effective during the period either were not relevant to the Company's operations or
did not have any significant impact on the accounting policies of the Company.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

4.1 The preparation of this condensed interim financial information in conformity with approved
accounting standards requires management to make estimates, assumptions and use
judgements that affect the application of policies and reported amounts of assets and liabilities
and income and expenses. Estimates, assumptions and judgements are continually evaluated
and are based on historical experience and other factors, including reasonable expectations
of future events. Revisions to accounting estimates are recognised prospectively commencing
from the period of revision.

Judgments and estimates made by the management in the preparation of this condensed
interim financial information are the same as those that were applied to the financial statements
as at and for the year ended 30 June 2016.

4.2 The Company's financial risk management objectives and policies are consistent with those
disclosed in the financial statements as at and for the year ended 30 June 2016.

| 10]

Un-Audited Audited
Notes Sep. 30, 2016 June 30, 2016
(Rupees) (Rupees)
SHARE CAPITAL
Issued, subscribed and paid up
127,725,000 (June 30, 2016 -127,725,000) ordinary shares
of Rupees 5/- each, issued for cash 638,625,000 638,625,000
2,275,000 (June 30, 2016 -2,275,000) ordinary shares of
of Rupees 5/- each, issued as bonus shares 11,375,000 11,375,000
650,000,000 650,000,000

PROPERTY, PLANT AND EQUIPMENT

Opening writtendown value 1,982,213,830

1,994,965,555

Additions/transfer during the period 6.1 1,458,580 125,737,436
1,983,672,410 2,120,702,991
Deletion/transfer during the period 6.2 (3,245,613) (9,702,524)

1,980,426,797
(17,681,233)
2,275,540

Depreciation charged during the period
Depreciation Adjusted during the period

2,111,000,466

(128,786,636)

1,965,021,104

1,982,213,830

LEASED

Opening writtendown value 44,917,967 113,233,168

Additions/transfer during the period 6.3 - -
44,917,967 113,233,168

Deletion/transfer during the period - (61,993,098)
44,917,967 51,240,070

Amortization charged during the period (496,160) (7,051,710)

Amortization Adjusted during the period 729,607

44,421,807

44,917,967

_2,009,442,911 2,027,131,797
6.1 ADDITIONS/TRANSFER DURING THE PERIOD

Factory building on freehold land - 2,853,460
Plant and machinary 1,458,580 95,574,842
Electric installation - 5,488,669
Office equipment - 175,500
Vehicles - 21,644,965
1,458,580 125,737,436

6.2 DELETION/TRANSFER DURING THE PERIOD
Plant and machinary - (9,702,524)
Vehicles (3,245,613) -
(3,245,613) (9,702,524)

6.3 DELETION/TRANSFER DURING THE PERIOD
Plant and machinary - (40,411,633)
Vehicles - (21,581,465)

(61,993,098)

[11]
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10.

1.

LONG TERM INVESTMENTS
Held as available for sale

Others - Quoted

KASB Modaraba (Former First Mehran Modaraba)

166,320 modaraba certificates
of Rupees 10 each.

STOCK-IN-TRADE

Raw material
Work-in-process
Finished goods
Waste

COST OF SALES

Cost of goods manufactured
Opening stock of finished goods
Closing stock of finished goods

TAXATION

Opening balance
For the period

Less: adjusted

LOSS EARNING PER SHARE - Basic
(Loss) after taxation

Weighted average number of ordinary shares
(Loss) Earnings per share - Basic

Un-Audited Audited
Sep. 30, 2016 June 30, 2016
(Rupees) (Rupees)
415,800 415,800
415,800 415,800
715,665,406 636,838,628
201,831,124 15,616,723
214,604,831 197,853,665
18,221,699 3,175,641
1,150,323,060 953,484,657
Un-Audited Un-Audited
Sep. 30, 2016 Sep. 30, 2015
(Rupees) (Rupees)
271,455,968 1,124,276,581
201,029,306 286,101,569
(168,826,530) (254,417,845)
303,658,744 1,155,960,305
. 17,740,275 13,109,285
2,862,906 12,574,068
20,603,181 25,683,353
(2,180,772) (11,372,908)
18,422,409 14,310,445
(69,183,028) (36,890,381)
130,000,000 130,000,000
(0.53) (0.28)

[12]
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12. TRANSACTION WITH RELATED PARTIES

The transactions between the Company and related parties are at arm's lenght prices determined
in accordance with comparable uncontrolled price method. The Company during the period ending
September 30, 2016 entered to following transactions with its related parties:

Un-Audited Un-Audited
Sep. 30, 2016 Sep. 30, 2015
(Rupees) (Rupees)
Purchase of material and goods 300,518 -

13. AUTHORISATION FOR ISSUE

These interim condensed Financial statement have been authorised for issue on January 12, 2017
by the Board of Directors of the company.

14. GENERAL

Figures have been rounded off to the nearest rupee.

These accounts are signed by two directors, as the Chief Executive of the company is outside Pakistan.
This is to comply with the requirement of section 241 of the Company Ordinance 1984.

B (
\_/\/«/\/‘7"’7\‘ /
.’l
o

Lahore: (Khawaja Muhammad Jahangir) (Khawaja Muhammad Tanveer)
12 January 2017 Director Director
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